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At a June 1-2 meeting of representatives of Cartagena Consensus member nations in Montevideo,
Uruguay, to evaluate the foreign debt problem and potential solutions, there was little cause for
cheer. In attendance were government officials from Argentina, Bolivia, Brazil, Chile, Colombia,
Ecuador, Dominican Repoublic, Mexico, Peru and Venezuela. At present, Latin America's foreign
debt is estimated at about $420 billion, and debt service absorbs one-third of the region's export
revenues. According to the Brazilian central bank, at year-end 1987, the Third World's biggest
debtor owed a total $120.6 billion. Of the total, 700 foreign commercial banks account for $85 billion;
the International Monetary Fund, $30 billion; and, Paris Club government creditors, $6 billion. Thus
far, Brasilia has sponsored three "auctions" to sell debt paper in exchange for domestic investment.
The most recent, on May 26, saw $125.7 million in foreign debt converted into local investment.
Brazil reduced its debt by a total $531 million in all three auctions. Mexico, with slightly over
$105 billion in foreign debt, spends nearly 6% of gross domestic product per year on debt service.
Argentina owes $54 billion, and has announced its difficulties with payments due in April and May
payments to commercial banks. Last week during a visit in New York, President Raul Alfonsin
proposed a cut in interest rates on the foreign debt to 4%, less than half the current rate. Uruguayan
President Julio Maria Sanguinetti was selected for the third time to speak on behalf of the Cartagena
nations at the June 19-21 meeting of the world's seven major capitalist nations in Toronto, Canada.
(Basic data from Prensa Latina, 06/08/88)
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